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Negative coupons 

In 2016 Realkredit Danmark opened it’s first floating rate bond (SDRO) without an interest rate floor.

When interest rate fixings lead to negative coupon rates, Realkredit Danmark will have a claim on the Bondholder that falls 
due on the payment date of the relevant payment period. The payment of the Bondholder to Realkredit Danmark, as a result 
of the negative coupon, will be charged by Realkredit Danmark in the form of an additional drawing (interest drawing), 
settled at a price of 100, corresponding to the nominal value of the interest payment. 

Generally, the interest drawing will not affect the regular drawings occurring due to repayments, terminations etc. Realkredit 
Danmark reserves the right, however, to reduce regular drawings as well. 

Additional drawing of bonds because of negative coupon rates will take place at the same time as normal drawings in the 
specific ISIN. 

Going forward, Realkredit Danmark will determine whether new bonds will be opened with or without an interest rate floor 
when opening the bonds. This will be communicated to the market well in advance of any refinancing.
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Disclaimer

This publication has been prepared by Realkredit Danmark for information purposes only and should be viewed solely in
conjunction with the oral presentation provided by Realkredit Danmark. It is not an offer or solicitation of any offer to
purchase or sell any financial instrument. Whilst reasonable care has been taken to ensure that its contents are not untrue or
misleading, no representation is made as to its accuracy or completeness and no liability is accepted for any loss arising from
reliance on it. Danske Bank, its affiliates or staff, may perform services for, solicit business from, hold long or short positions
in, or otherwise be interested in the investments (including derivatives), of any issuer mentioned herein. The Equity and
Corporate Bonds analysts are not permitted to invest in securities under coverage in their research sector. This publication is
not intended for retail customers in the UK or any person in the US. Realkredit Danmark A/S is a subsidiary company of
Danske Bank A/S. Danske Bank A/S is authorised by the Danish Financial Supervisory Authority and subject to limited
regulation by the Financial Services Authority (UK). Details on the extent of our regulation by the Financial Services Authority
are available from us on request. Copyright (C) Realkredit Danmark A/S. All rights reserved. This publication is protected by
copyright and may not be reproduced in whole or in part without permission.


